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GOVERNMENTAL FUNDS 7.29 

 

The following definitions will be used in reporting activity in governmental funds.  The Henry County Board 

of Education may or may not report all fund types in any given reporting period, based on actual 

circumstances and activity. 

 

 The General Fund is used to account for and report all financial resources not accounted for 

and reported in another fund.   

 

 Special Revenue Funds are used to account for and report the proceeds of specific revenue 

sources that are restricted or committed to expenditure for specified purposes other than 

debt service or capital projects.   

 

 Debt Service Funds are used to account for and report financial resources that are restricted, 

committed, or assigned to expenditure for principal and interest, even if it is being 

accumulated for future years’ payments.  Debt Service Funds should be used to report 

resources if legally mandated. 

 

 Capital Projects Funds are used to account for and report financial resources that are 

restricted, committed, or assigned to expenditure for capital outlays, including the acquisition 

or construction of capital facilities and other capital assets.   

 

Fund balances will be reported in governmental funds under the following five categories using the 

definitions provided by GASB Statement No. 54: 

 

A. Nonspendable fund balances include amounts that cannot be spent because they are either 

(a) not in spendable form or (b) legally or contractually required to be maintained in-tact.  

Examples of nonspendable fund balance reserves for which fund balance shall not be available 

for financing general operating expenditures include:  inventories, prepaid items, and long-

term receivables. 

 

B. Restricted fund balances consist of amounts that are subject to externally enforceable legal 

restrictions imposed by creditors, grantors, contributors, or laws and regulations of other 

governments; or through constitutional provisions or enabling legislation.  Examples of 

restricted fund balances include:  restricted grants. 

 

C. Committed fund balances consist of amounts that are subject to a purpose constraint 

imposed by formal action of the Board before the end of the fiscal year and that require the 

same level of formal action to remove the constraint. 

 

D. Assigned fund balances consist of amounts that are intended to be used by the school system 

for specific purposes.  The Board authorizes the Superintendent or Chief School Finance 
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Officer to make a determination of the assigned amounts of fund balance.  Such assignments 

may not exceed the available (spendable, unrestricted, uncommitted) fund balance in any 

particular fund.  Assigned fund balances require the same level of authority to remove the 

constraint. 

 

E. Unassigned fund balances include all spendable amounts not contained in the other 

classifications.  This portion of the total fund balance in the general fund is available to finance 

operating expenditures. 

 

When expenditure is incurred for purposes for which both restricted and unrestricted (committed, 

assigned, or unassigned) amounts are available, it shall be the policy of the Board to consider restricted 

amounts to have been reduced first.  When an expenditure is incurred for the purposes for which amounts 

in any of the unrestricted fund balance classifications could be used, it shall be the policy of the Board 

that committed amounts would be reduced first, followed by assigned amounts and then unassigned 

amounts. 

 

The Henry County Board of Education along with the Superintendent and Chief School Finance Officer will 

periodically review all restricted, committed, and assigned fund balances.  The Chief School Finance 

Officer will prepare and submit an annual report of all restricted, committed and assigned funds for the 

Board of Education. 

       

 

 

REFERENCE(S): GASB STATEMENT NO. 54 
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